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FORWARD

The Recreational and Light Commercial Marlndustry is a significant contributor to Regional, State and
National economies. Queensland is at the forefront of the industry in Australia.

This report is thehird annual report on the size and performance of the industry in Queenslardnipares
growth with other States of Australiand takes an indepth look a the various sectors that make up this
vibrant industry.

Aswasindicated inthe forward to the 20@ report, it is intended that the scope and content of this report will
evolve and be raéfied over time The aim of the report is to provide practical insights into the operation and
development of the industry within this State.

Marine Queensland is the Peak Industry Association for the Marine Industry. It encompasses:

e Marine Brokers;

e Manufacturers;

e Marina developers and operators;
e Marine Surveyors;

e Charter Boat operators;

e Queensland Small Craft Council;
e Retailers and Marine Dealers;

e Boat syndicators;

e Marine educators and Licensors;
e Finance and Insurance providers;
e Moreton Bay Access Alliae;

e Recruitment and workforce development providers.

In the 2008 Marine Queensland Strategic Plan we soughigtaal a number of major shifts in emphasis which
will facilitate the achievement of the following visions for the Queensland Leisure Mhbrthestry. These
include:

e Enhanced awareness of the economic, social and environmental significance of the leisure marine

industry across all levels of government;
e Demand driven product and infrastructure development and investment attraction;
e Taking on arincreasing leadership role in galvanising thg R dzanflubi@eagross the State.

Marine Queensland welcomes any feedback you may have on this repitstfoture research priorities. A fax
back sheet has been included in the report for this pugpos

| commend the 200 Annual Reporto you.

Sharon Russet|President
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QUEENLANI RECREATIONKMARINE INDUSTRY:
DECEMBER)10

DEMOGRAPHY

POPULATION DISTRIBDN

On31"March2010,! dza (i Nektifnatddgdpulation was22.3million, an increase of .8%over the prior year

h¥ GKIFGZ vdzSSyat I5milionan idgrdakiziof. 2% fof thfe yeatthe sevahd fastest rate of

growth behind Western Australi®2 %) At that time,v dzSSy at I Y RQ& 20124 ddzhd NakioBay &I &
population andQueensland was thé¢hird largeststate behind NSW 7.2 million; 32.4%) and Victoriag5

million; 24.8%)JABS 201D

INDUSTRWBTRUCTURE

BUSINESS CONCENTRANTBY STATE

The boat building sector and retail sector are the two largest sectors of the recreational and light commercial
marine industry by size and value. The national distribution of businesses in each sector is shigurefh

Proportion of boat building and marine equipment retail businesses by ste
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Figurel: Proportion of boat building and marine equipment retail businesses by stgBSWorld 2010IBISWorld 201

Businesses that operate within these sectors are highly susceptible to changed market conditions, particularly
asa result ofgovernment interventiongo reduce access to marine recreational actiyitych as fishing, diving,
etc., and to increased competition from overseas marke®verseas competitiomas been accentuated in
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2010 by the strength of the Australianrcency compared tdhe currencies okeyinternationalmarkets such
as North America and Europe.

INDUSTRYIZEAND PERFORMANCE

The Financial Year 202010 saw the industrgontinue tocontractA y v dzSSy af F yRQa f I NBSad
City, althoughits contraction wasat a slower rate than in the prior year. In 262910, the number oGold
CoastMarine Industry businesses declined28% and the number of faime equivalent (FTE) employdes

the sectordeclined by 24.6%. Over the same peritbh&, median estimate of annual revenue per business
increased by 10% although thatwas still 15.8% below the estimate for 202008 (Blackman and Hurd

2010).

& NBLIZ2 NI SR Ay hefimpaciiin @éthrlregibral anddS bizhNBtate apppears to have had a direct
relationship to the robustness of the regional centre. For example, regional cantlsich theeconomy is
reliant on one or two sdors, such as tourism and constructiohave been impacted to a greater degree than
regional economies with a diverse industry and commerce base economy continues témpact the
industrynegatively particularly in regional centres of the State

Theeconomic crisis has permanently changed many industry ndrRewional economic developmelid now,
more than evey of critical importance to the Statand the Marine Industrycontinues to show that it ia key
industrywith important contributions in sectis such asnanufacturing, tourism, retail, services and fisheries.

Specific issues that will require assistance measures to ensuve Yh& dzrigdidy Oevelopment, particularly
inti KS {réglonaiXénies include:

e Workforce development initiatives aimed specifically at addressing skill and labour shortages;

e Infrastructure to support industry cluster development. The investment in infrastructure is expected
to come bothfrom the private and public sectors. Key to attracting appropriate privatdosec
investment will be efficient and effectivplanning anddevelopment processewith streamlined
approval mechanisms

e Government embracing new models of engagement and management of marine infrastructure
planning and development with an emphasis oanganagement across various State Agencies, local
government and industry;

e Government delegating authority to industry groups to better manage consumer protection
mechanisms through enhanced standards development from industry participants;

e Initiatives thataim to foster cross industry collaboratipsuch as linkages into regional tourism and
fisheries management initiatives.
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GEOGRAPHIC DISTRIBXNTOF VESSEL REBISITONS

NATIONAL DISTRIBUNIO

Of the total registered recreational marine vessels in Australia3d” June 2010, 28.8% (2009=28.6%) had
been registered in Queensland, 28.6% were in NSW (2009=27.8%), 20.8% in Victoria (2009=21.4%), 11.1% in
WA (2009=11.6%), 7.2% in SA (2009=7.0%) and 3.5% in Tasmania (2009=3.4%).

QUEENSLAND DISTRIEXNT

As Table Jand Figure2a K2 63 A4AEGSSy [ D! Qa | O002dzyiSR F2N) ymoo: 2
Queensland at 36 September, 2010. At that time497% of recreational boat registrations in Queensland

gSNBE t20F0SR Ay GKS { (r aie8 bbidered dytiekSunShind GodsyIpswiore aid/teNJ A y
D2fR /2FLadd® hiKSNJ [D! Qa 2F aAIYyATFTAOIYyOS HAGKAY vdzS¢
Townsville (5.2%), Cairns (4.6%) Fraser Coast (4.0%), Bundaberg (3.7%), Rockhampton (3.5%g),(&R_ust

and the Whitsunday region (2.2%). Except for vessels with sails, Gold Coast City continued to have the most
registrations overall and in each class.

Tablel: Vessel registrations in the top sixteen LGA's in Queenslandédssel type on 30 September 2010.

Vessel classification S1 S6 %of S1 Cum% Rank Rank  Rank
in in in

City or Regional Counci - L L _ 2008 2009 2010
GOLD COAST 26,752 669 26,083 3,619 22,464 4,325 11.4% 11.4% 1 1 1
MORETON BAY 19,538 538 19,000 2,248 16,752 2,248 8.3% 19.7% 2 2 2
SUNSHINE COAST 18,390 638 17,752 2,555 15,197 1,151 7.8% 27.6% 3 3 3
BRISBANE CITY SOUT 13,947 781 13,166 1,571 11,595 1,244 59% 33.5% 4 4 4
MACKAY 12,380 271 12,109 890 11,219 375 53% 38.8% 5 5 5
TOWNSVILLE 12,100 342 11,758 821 10,937 564 52% 44.0% 6 6 6
BRISBANE CITY NOR1 11,451 584 10,867 1,356 9,511 1,106 4.9% 48.8% 7 7 7
LOGAN 10,766 200 10,566 1,246 9,320 884 46% 53.4% 10 10 8
REDLAND 10,757 553 10,204 1,107 9,097 779 4.6% 58.0% 8 9 9
CAIRNS 10,727 403 10,324 941 9,383 393 4.6% 62.6% 9 8 10
FRASER COAST 9,495 297 9,198 1,102 8,096 270 4.0% 66.6% 11 11 11
BUNDABERG 8,577 204 8,373 870 7,503 244 3.7% 70.3% 12 12 12
ROCKHAMPTON 8,234 212 8,022 785 7,237 274 3.5% 73.8% 13 13 13
GLADSTONE 7,095 185 6,910 686 6,224 220 3.0% 76.8% 14 14 14
WHITSUNDAY 5238 356 4,882 371 4,511 143 22% 79.1% 15 15 15
IPSWICH 5174 82 5,092 655 4,437 343 22% 81.3% 16 16 16
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Figure2: Proportion of total recreational vesselegistrations by Local Government Argderived from data supplied by Queensland
Dept. of Transport & Main Roads)

VESSEL SIZE

The median size for registered recreational vessels in Queensland in September 2010 was in the range of 4.1 to
4.5 metres. Ad-igure3 indicates and consistent with data reported in 2008 and 2009, 62.5% of registered
vessels were up to 4.5 metres and 37.5% were more tharmé®es in length. The most common size for
registered recreational vessels in the State was within the range of 3.01 metres to 4.0 metres (36.4% of all
registered vessels). Least common were vessels up to 3.0 metres in length (4.0% of all registeref Imessel

all, 94.7% of registered recreational vessels in Queensland were eight meters or less iratehgtttime.
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Figure3: Proportion of registered recreational vessels in Queensland in September 2010 by vessel lgfegihed from data supplied
by Queensland Dept. of Transport & Main Roads)

GROWTH IN VESSEL FHBATIONS ACROSSARALIA

On 3d" June 2010, there were an estimated 795.9 thousand registered recreational marine vessels in
Australia which represented an apparei®.2%contraction in the year ended 30June 2010However, this
finding should be interpreted with cautioas not all boats require registratiaand therefore the total number

of vessels may be much higher.

The five year average annual growth ratevessel registrationslowedfrom 3.4% to 2.7% Australi@ide and,
as Figuret shows,recreational vessel registration numbershknth Victoria and Western Australseemed to
havecontracted, by 3.4% and 5.1% respectively. Howetés,finding also shoulte interpreted with caution,
as the apparent contraction might havbeen influenced bythe use of linear regression to estimate the
number of registered vessels in those state® NJ f | & (i .RBighésNadnrial dgiddvitii? tidiyear ending
30" June 201®ccurred in SA (5.6%).
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Figure4: Registered recreational marine vessel registrations in Australia by state from 2004 to 2010.

The continued longerm growth in vessel registrations nationally continues to pay triltotéhe importance

that recreational boating plays in the lives of many in the community. It is evident that, notwithstanding the
increased pressures household budgets have encountered as a result of the global financial crisis, the
community has not abar@hed recreational boating anthis supports the view that there are many social
benefits which flow from recreational marine based activities.

GROWTH IN VESSEL FBHBATIONISI QUEENSLAND

Queensland Transport recoed 229,372registeredrecreational mame vessels in Queenslarah 30" June
2010; an increase 0d.2% overthe prior year significantly below the five year trend average2d® Figureb).
Figuress to 11 show thenumberof registrationsstate-wide by vessel classificatipwith polynomial trendsor
each clasgrom April 2008to September 200. The most notable decline was the number of registered
vessels with sails (Figurg
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